
April 22, 2002: Georgia's new anti-predatory law signed; Ameriquest helps lead 
campaign against it and announces that it won't do business in Georgia until law is 
changed. Standard & Poor's refuses to rate Georgia mortgage securities, choking credit 
supply to state's home buyers; law gutted within a year.

Oct 7: Swiss investment bank ubs announces that Sen. Gramm is joining it to "advise 
clients on corporate finance issues and strategy"; he will also lobby Congress, Treasury, 
and Fed on banking and mortgage issues as industry pushes to eliminate predatory-
lending rules.

Dec 18: Conseco files for bankruptcy, mostly due to its purchase of subprime lender 
Green Tree. In all, 13 banks have failed during 2002—most, according to a Fed report, 
because of bad loans and "improper accounting related to the securitizing of assets."


March 2003: hsbc acquires Household Finance, nation's 4th-largest subprime lender.

May 1: New Jersey's anti-predatory-lending law signed. Again, Ameriquest and other 
lenders launch campaign to kill it and Standard & Poor's says it won't rate certain New 
Jersey securities; law gutted within a year.


2004: Ameriquest employees give total of $200,000 to Bush campaign; founder Roland 
Arnall and wife Dawn give more than $5 million to pro-Bush pacs. Arnall later appointed 
ambassador to Netherlands.

Jan 7, 2004: Federal Office of the Comptroller of the Currency issues final rule to 
preempt states from applying most of their credit laws to national banks and their 
subsidiaries.


March 2005: Rep. Robert Ney (R-Ohio)—who will later go to prison on corruption 
charges related to Abramoff scandal—introduces Responsible Lending Act, billed as an 
anti-predatory-lending measure but in fact designed to preempt stronger state laws. Key 
supporters include New Century Financial, nation's 2nd-largest subprime lender, which 
has contributed nearly $50,000 to Ney's campaign. Consumer advocates call it "Loan 
Shark Protection Act."

April: Bankruptcy Abuse Prevention and Consumer Protection Act makes it far harder 
for consumers (but not businesses) to discharge debts. Chief sponsor, Sen. Charles 
Grassley (R-Iowa), has received $2 million-plus from fire sector since 1989.



Sept 1: As housing bubble begins to deflate, administration economist Patrick Lawler 
announces, "There is no evidence here of prices topping out. On the contrary, house 
price inflation continues to accelerate."

Sept 22: Illinois Supreme Court hands mortgage lenders a victory, blowing away a 3% 
cap on fees for loans with more than 8% interest.

Jan 23, 2006: Ameriquest settles 49-state investigation into deceptive subprime 
practices for $325 million.

April 27: Fed chairman Ben Bernanke acknowledges "signs of softening" in housing 
market, but says a "sharp slowdown" unlikely.


July 10: Henry M. Paulson Jr. sworn in as Treasury secretary, leaving job as Goldman 
Sachs chairman and ceo. In 2005, Goldman securitized $68 billion in residential 
mortgages and $23 billion in "other assets" primarily related to cdos.

Jan 2, 2007: Rep. Barney Frank (D-Mass.) assumes chairmanship of House Financial 
Services Committee. fire sector tops his list of contributors, with total of $746,000 for 
2005-06 cycle.

Jan 29: Paulson tells Congress, "One of the pleasant surprises I had coming to 
government has been the strong economy we have today."

Feb 22: hsbc's head of mortgage-lending business resigns. Its losses reach $10.5 
billion.

Feb 28: Bernanke tells House Budget Committee the housing sector "is a concern, but 
at this point we don't see it as being a broad financial concern or a major factor in 
assessing the course of the economy."

Feb 28: New-home sales reported down 20.1% from previous year.

March 12: Sen. John McCain's presidential campaign announces that Sen. Gramm will 
join it as cochair and economic policy adviser.

April 2: Subprime giant New Century Financial files for Chapter 11 after being forced to 
repurchase billions of dollars of bad loans.

May 3: ubs shuts down Dillon Read Capital Management, its US subprime arm. GM's 
finance unit announces deep losses on subprime mortgages. sec task force begins 
meeting to examine Wall Street's handling of subprime loans.

June 9: In Wall Street Journal interview, former Fed governor Edward Gramlich accuses 
Greenspan of blocking a 2000 proposal to increase scrutiny of subprime lenders. 



Greenspan responds there are "a very large number of small institutions, some on the 
margin of scrupulousness and very hard to detect when they are doing something 
wrong."


July 16: Jim Cramer, host of cnbc's Mad Money, says the subprime "lending thing" is 
"completely meaningless...It has no relevance whatsoever." Less than 3 weeks later, 
Cramer will have meltdown on air, pleading with Fed to cut rates and save Wall Street.

July 19-20: In congressional testimony, Bernanke cuts growth forecasts for 2007 and 
2008, blaming problems in housing market; warns that subprime crisis could cost up to 
$100 billion.

Aug 6: American Home Mortgage, one of the largest US independent home-loan 
providers, files for Chapter 11.

Aug 16: Countrywide, biggest US mortgage lender, narrowly avoids bankruptcy by 
taking out emergency $11.5 billion loan.

Aug 31: Ameriquest goes out of business.

Sept 14: Rep. Barney Frank in Boston Globe: Mortgage crisis "was in large part a 
natural experiment on the role of regulation." Sept 20: Treasury secretary Paulson tells 
House Financial Services Committee that "fundamental reappraisals in the pricing and 
appetite of risk have taken place numerous times...We are in the process of another 
such reappraisal."

Sept 30: ubs announces 3rd-quarter losses of $690 million.

Jan 2008: Number of homes facing foreclosure up 57% compared to same month of 
previous year. US unemployment rises sharply.

Jan 10: Cleveland files lawsuit against numerous financial institutions alleging that their 
activities in connection with securitization of subprime mortgages created a "public 
nuisance." (Litigation still pending.)

Jan 15: Citigroup reports $9.8 billion loss for 4th quarter and writes down $18 billion in 
subprime losses.

Jan 22 & 30: Fed makes biggest rate cut in 25 years—1.25 percentage points, to 3%.

Feb 6: Longest period of decline in nationwide house prices since 1990.

March 7: Former bosses of Merrill Lynch, Countrywide, and Citigroup questioned by a 
congressional panel about the $460 million in compensation they received between 
them during 5 years of subprime boom.





March 16: Bear Stearns announces takeover by JPMorgan Chase in Fed-engineered 
bailout; measure approved by Fed Board of Governors with fewer votes than required 
by law, under a post-9/11 "national security emergency" exception.

March 25: In speech on housing market, Sen. McCain calls for easing crisis by 
"removing regulatory, accounting, and tax impediments to raising capital."

April 18: Jerry Bowyer, chief economist for financial services firm Benchmark, says in 
New York Sun op-ed that fault for subprime crisis "lies with the small army of hard-left 
political hustlers who spent the early 1990s pushing risky mortgages on home lenders. 
And the fault lies especially with the legislators that gave them the power to do it."

April 29: Foreclosure activity reported up 112% from first quarter of 2007.

May 6: Bush announces he will veto legislation directing $15 billion to neighborhoods 
ransacked by foreclosures. Also threatens to veto legislation to provide $300 billion for 
struggling homeowners (and force lenders to renegotiate some mortgages) because it 
would be a "burdensome bailout" that "opens taxpayers to too much risk."


